
 

 

 Overdraft Protection? 

 

Greetings, 

 

Before I had a steady job, I often would overdraft my bank account. Trust me, I was 

fully capable of keeping track of my bills and spending exactly what I had, leaving 

only a few dollars to keep the account open until the next payday. Surprising though, I 

would find myself paying multiple $30.00 fees, which came to be typical occurrence, 

frustrating, but manageable. 

It wasn’t until last year that I learned that it is common for banks to reorder all 

transactions in ways that protect them and lead to costly fees for consumers. Many 

cases show that if several transactions are being made on the same day, the financial 

institution’s system will reorder the transactions so that the largest appears first, 

maximizing the number of potential overdraft fees that occur. Banks with more than 

$1 billion in assets now need to report how much revenue they bring in from overdraft 

fees and other charges. Those numbers show that banks made over $11 billion last 

year from customers who overdrew their accounts.  

The Network continues to promote the importance of being banked, but unregulated 

practices like reordering, make it difficult for community members to trust banks. 

This is why it is important for Network partners to do the vital work of educating 

consumers so that they can make informed financial decisions, while we work 

together to advocate against these harmful practices. 

Thank you for being an ally to the Network. 

 

Kelsey Clayton 

Network Manager 

  



  

  

Quick Click Poll 

Q: What percentage of low-income, first-generation students are more likely to leave 

higher education after the first year as opposed to students who had neither of these 

risk factors? 

January Poll: 

Q:  The net worth of the average white household is how much more compared to the 

average Black household? 

A: 13 times more 
 

  

  

Cash Crisis??!? 

On Wednesday, Feb. 24, 2016 the Indiana Assets & Opportunity Network, in partnership with the 
Indianapolis Asset Building Coalition, Ivy Tech Community College, and Purdue Extension-Marion 
County, held a lunch-n-learnconcerning the effects of payday lending on families. There were both 
students and faculty who participated in the event. The group watched a documentary called Spent: 
Looking for Change,produced by filmmaker Davis Guggenheim, which followed four families as they 
endured various life crises while being unbanked with little to no money saved. The film highlighted 
the issues each family encountered as they tried to buy a home, find adequate care for a disabled 
child, start a business, and afford bills while helping a sick grandmother. 

The reactions from the crowd were overall humbling, as many stated they “felt relief knowing they 
weren’t alone” because many circumstances in the film were similar to their own. As the A&O 
Network  discusses, unfortunately, young Americans don’t receive financial education in the 
classroom, but learn instead by their parents’ relationship with money. This event was an 
opportunity to be transparent about the difficulty of becoming financially stable. 

The facilitators presented solutions to the audience to help ease the burden of financial stress, such 
as using Volunteer Income Tax Assistance ormyfreetaxes.comto get their taxes done for free. Rachel 
Halleck, from Ivy Techdiscussed ways for  students to utilize campus resources to help with mental 
counseling, job development, and employment coaching.  Jan Townsend from John H. Boner 
Community Centers discussed theIndividual Development Account (IDA) program as a way to build 
assets towards homeownership, starting a business, furthering education, and now, car ownership 
and home repair. Also, Cheryl Koch-Martinez from Indiana Legal Servicesgave insight on important 
legal steps to take if someone has a debt issue. And lastly, Naomi Bechtold fromPurdue 
Extensiondiscussed the importance of savings. She set up computers for attendees to take "The Indy 
Saves Pledge" throughAmerica Savesand begin to save each month. 

It was a rewarding event for everyone involved. We plan to host another lunch-n-learn on the Ivy 
Tech Community College - Lawrence Campus. We'll keep you posted! 

https://www.surveymonkey.com/r/JLN7K7L
https://www.surveymonkey.com/r/JLN7K7L
https://www.surveymonkey.com/r/JLN7K7L
http://www.pewresearch.org/fact-tank/2014/12/12/racial-wealth-gaps-great-recession/
http://www.pewresearch.org/fact-tank/2014/12/12/racial-wealth-gaps-great-recession/
http://www.indianaopportunity.net/blog/2016/2/24/payday-lunch-n-learn-set-at-ivy-tech
http://www.spentmovie.com/
http://www.spentmovie.com/
https://www.irs.gov/Individuals/Free-Tax-Return-Preparation-for-You-by-Volunteers
http://myfreetaxes.com/
http://wwwcc.ivytech.edu/centralindiana/studentsuccessretention/resources.html
http://jhbcc.org/programs/financial-foundations/idaeda/
http://www.indianalegalservices.org/
https://extension.purdue.edu/Marion/pages/sc.aspx?intHomeID=50&intSubCatgID=59
https://extension.purdue.edu/Marion/pages/sc.aspx?intHomeID=50&intSubCatgID=59
http://www.americasaves.org/local-campaigns/indy-saves/take-the-indy-saves-pledge
http://www.americasaves.org/local-campaigns/indy-saves/take-the-indy-saves-pledge
http://www.americasaves.org/


Policy Updates 

The Network has identified the following three policy 
priorities for 2016: 

 Preserve and Expand Earned Income Tax 
Credits (EITC)  

 Eliminate Asset Limits 
 Reform Payday Lending  

The Network's role will be to educate and convene the 
coalition surrounding these issues. Below you will find a 
recent policy brief created by the Indiana Institute for 
Working Families. 

Earlier in the session, the A&O Network actively pursued legislation to eliminate asset limits for the 
Supplemental Nutrition Assistance Program, formerly known as food stamps. Asset limits put a cap 
on the amount of assets SNAP beneficiaries may have to be eligible for the program. We sought to 
eliminate asset limits because they discourage savings and it is administratively burdensome and 
costly to verify applicants’ assets. Senate Bill 377 passed unanimously out of the Senate Family and 
Children Services Committee and was referred to the Senate Appropriations Committee. Because 
this is a non-budget year, bills that affect funding formulas or have a significant fiscal impact may 
not be heard in Appropriations. And, unfortunately, eliminating asset limits would affect the school 
complexity funding formula. Consequently, the committee chair chose not to hear the bill in 
committee. While this is a temporary setback, there is a strong possibility the bill will receive an 
Appropriations hearing next session, when the budget is re-opened. 

Hoosier consumers had a major victory February 25th in the Senate Insurance and Financial 
Institutions Committee. Up for debate was an amendment to House Bill 1340 which sought to create 
a new high-priced installment loan product in Indiana. While in the House, the bill’s original 
language allowing an even more harmful product was wisely stripped and replaced with language 
authorizing a summer committee to study the issue of installment loans. But when the bill moved to 
the Senate, payday loan advocates sought to create a new loan product through an amendment. 
While we acknowledge the amended product was more consumer friendly than the original, it was 
still deeply flawed. Fortunately, the committee agreed with us, rejecting the amendment by a 
bipartisan six-to-two vote. The A&O Network supported Senate Bill 99, which sought to create 
consumer-friendly installment loans. The bill did not receive a hearing in committee, but we’re 
confident that similar legislation will be heard next session. 

 

  

Why Would A Housing Agency Offer Small 

Dollar Loans? 

  

  

  

https://iga.in.gov/legislative/2016/bills/senate/377#document-9208ddad
https://iga.in.gov/legislative/2016/bills/house/1340
https://iga.in.gov/legislative/2016/bills/senate/99
http://www.indianaopportunity.net/blog/2016/2/10/why-would-a-housing-agency-offer-small-dollar-loans
http://www.indianaopportunity.net/blog/2016/2/10/why-would-a-housing-agency-offer-small-dollar-loans


This guest blog was prepared by steering committee member Marie Morse, 
Executive Director, HomesteadCS 

As we start our new year, HomesteadCS announced that we are also starting a new 
program.  HomesteadCS along with our Fort Wayne partners, Brightpoint, and with the help 
of IACED received a grant from JPMorgan Chase Foundation to begin a small dollar loan 
program.  We have partnered with three organizations in Texas that already had small dollar loan 
programs.  This grant will expand their programs and allow both Lafayette and Fort Wayne to open 
Community Loan Centers for the counties we serve. 

Why would a housing agency offer small dollar loans, you ask? Good question. First we are also a 
Community Development Financial Institution (CDFI), so doing loans isn’t out of our realm of 
expertise.  Second, we have spent the last several years saving a lot of homes for a lot of families. 
Unfortunately, just saving their homes is not all the financial help they need.  We came to realize that 
most families spent all their savings, all of their retirement, and all the help available from family 
and friends to save their home.  Now that they have no safety net, any unexpected expense, such as a 
medical bill, a home repair, or a car repair can put our families back in a financial crisis.  Because 
their credit also suffered while saving their homes, borrowing from conventional lenders is not an 
option.  Many of our families have had to choose payday lending for small loans and if our families 
were going to payday lending, we were sure families that didn’t use our services were borrowing in 
even higher numbers.Continue here... 

  

  

  

Upcoming Events and Conferences 

 February 29Long-term Installment Loan Danger Webinar 
 March 2 FHLBI Funding Workshop, Indianapolis 
 March 3-4Financial Education Conference, Dallas, TX 
 March 6-12 2016National Consumer Protection Week, Nationwide 
 March 8-29 Indy Re-zone Fundamentals Workshop, Indianapolis 
 March 16-19NCRC National Training Academy Annual Conference, Washington, D.C.  
 March 24 Skirt the Debt Trap: Credible Alternative Lending Options Webinar 

  

 
Contact Us! 

Kelsey Clayton 
Network Manager 

317-454-8540 
http://indianaopportunity.net/ 

 
(If you received this email, you either were referred by a colleague 

 

Thank you for your 
generous support. 

http://homesteadcs.org/
https://mybrightpoint.org/
http://www.iaced.org/
http://www.indianaopportunity.net/blog/2016/2/10/why-would-a-housing-agency-offer-small-dollar-loans
https://attendee.gotowebinar.com/register/1598604517655646724
http://events.r20.constantcontact.com/register/event?oeidk=a07ebstwpzje875a639&llr=hzgsnveab
http://www.cscuf.coop/
https://www.ncpw.gov/
http://www.inrc.org/workshops?ct=t(February+in+Indianapolis)&mc_cid=280434beba&mc_eid=%5BUNIQID%5D
https://www.eventbrite.com/e/2016-ncrc-annual-conference-registration-18471316204
http://cedam.info/training/connect-share/
mailto:kclayton@iaced.org
http://indianaopportunity.net/


or signed up for this e-newsletter.) 
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This email was sent to {Contact_Email} bykclayton@iaced.org. 
If you  no longer wish to receive the Indiana Assets & Opportunity Network's e-newsletter, you may unsubscribe at 
any point. 
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